Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

Financial Report for the Year Ended 30 June 2019
DIRECTORS’ REPORT

Directors present their report on Instreet Investment Australia Ltd, the company, and its controlled entities
for the financial year ended 30 June 2019. The consolidated entity is referred to as “the Group”.

Directors

The names of the directors in office at any time during, or since the end of, the year are:

David Gordon Appointed 14 November 2017
George Lucas Appointed 14 November 2017
lan Rae Appointed 14 November 2017

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Principal Activities

The principal activity of the consolidated group during the financial year was the provision of investment
products for retall investors.

No significant change in the nature of these activities occurred during the year.
Review of Operations

The consolidated after-tax profit of the Group for the financial year amounted to $129,181 (2018:
$937,381).

Instreet Investment Australia Ltd was incorporated on 14 November 2017. On 26 February 2018, Instreet
Investment Australia Ltd acquired the following entities:

- Instreet Structured Investments Pty Ltd

- The Emerald Club Ltd

- Vestin Financial Pty Ltd

- Wealth Know How Pty Limited
A review of the operations of the company during the financial year showed that Instreet successfully
completed its strategy during the year and made a profit.

New Accounting Standards Implemented

The Group implemented two new accounting standards which came into effect and are included in the
results above. AASB 15 “Revenue from Contracts with Customers” applied on the cumulative effective
model. There is, however, no impact shown in the financials for AASB 15 as the directors, after applying
the five-step model per AASB 15, assessed that there is no material difference in the results of the Group
between applying AASB 118 “Revenue” and AASB 15. AASB 9 ‘“Financial Instruments” applied
retrospectively with the cumulative effect of initially applying the standard recognised in retained earnings.
The cumulative effect of initially applying the standard was nil so no adjustments were required to net
profit or opening retained earnings.

Significant Changes in the State of Affairs

No significant changes in the company’s or Group’s state of affairs occurred during the financial year.
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

DIRECTORS’ REPORT
Events Subsequent to the End of the Reporting Period

No matters or circumstances have arisen since the end of the financial year that significantly affect or may
significantly affect the operations of the Group, the results of those operations or the state of affairs of the
Group in future financial years.

Likely Developments and Expected Results of Operations

Likely developments in the operations of the Group and the expected results of those operations in future
financial years have not been included in this report as the inclusion of such information is likely to result
in unreasonable prejudice to the Group.

Dividends

Dividends paid or declared since the start of the financial year are as follows:

- No dividends were declared, recommended or paid during the financial year.
Environmental Regulation

The Group’s operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a state or territory.

Options

No options over issued shares or interests in the company or the controlled entity were granted during or
since the end of the financial year, and there were no options outstanding as at the date of this report.

No shares were issued during or since the end of the year as a result of the exercise of an option over
unissued shares or interests.

Indemnification of Officers

The company provides insurance to directors under a Directors and Officers Insurance policy. The details
of the indemnity insurance are as follows:

- The company is insured under Raiz Invest Limited’s insurance policy as an Authorised
Representative of Instreet Investment Limited. The policy insured each of the directors against
liabilities for costs and expenses incurred by them in defending legal proceeding arising from their
conduct while acting in the capacity of director of the company/other than conduct involving a wilful
breach of duty in relation to the company.

Further disclosure of information relating to this policy is not permitted under the contract of insurance.
No indemnification has been obtained for the auditors of the company or the Group.
Proceedings on Behalf of the Company

No person has applied for leave of court to bring proceedings on behalf of the company or intervene in
any proceedings to which the company is a party for the purpose of taking responsibility on behalf of the
company for all or any part of those proceedings.

The company was not a party to any such proceedings during the year.
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

DIRECTORS’ REPORT

Information on Directors

Mr George Lucas
Qualifications: BSc UNSW
Special Responsibilities:  Managing Director

George Lucas has over 36 years of experience in the investment banking and funds management
industries specialising in developing, managing and structuring financial products. George was previously
a director of two listed investment trusts, the Chief Investment officer of Mariner Financial, the head of the
London equity derivative trading and structuring department for First Chicago and the head trader of
equity derivatives with Citibank in the United Kingdom.

Mr David Gordon
Qualifications: CPA, Bachelor of Business UTS

Special Responsibilities:  Non-Executive Director

David Gordon has over 37 years of experience in the advisory industry specialising in financial, tax and
business advisory. From 1988 until 1 July 2017, David was a partner in GHR Accounting Group, a BRW
top 100 accounting practice. David is also a foundation director of Premium Wealth Management Ltd.
David has extensive experience in portfolio construction and in ensuring that managed investment
schemes and structured and other financial products are relevant for individual investment portfolios.

Mr lan Rae
Qualifications: CPA, Bachelor of Business UTS
Special Responsibilities:  Non-Executive Director

lan Rae has over 36 years of experience in the advisory industry specialising in financial, tax and
business advisory. lan has been a partner since 1993 at GHR Accounting Group, a BRW Top 100
Accounting practice. He has extensive experience in portfolio construction and in ensuring that managed
investment schemes and structured and other financial products are relevant for individual investment
portfolios.

Directors’ Meetings

During the financial year, 1 meeting of directors was held. Attendances by each director during the year
were as follows:

Directors’ Meetings

Directors Eligible to Attend Attended
George Lucas 1 1
David Gordon 1 1
lan Rae 1 1

Company Secretary
The following persons held the position of company secretary at the end of the financial year:

Martin Conley

George Lucas
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

DIRECTORS’ REPORT

Auditor’s Independence Declaration

A copy of the auditor’s independence declaration as required under s 307C of the Corporations Act 2001
is set out on page 5.

No officer of the company/Group is or has been a partner/director of any auditor of the Group.

This directors’ report is signed in accordance with a resolution of the Board of Directors:

[0 13 (o N

George Lucas

Dated the 30" day of October 2019
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HALL CHADWICK %' (NSW)

INSTREET INVESTMENT AUSTRALIA LIMITED AND CONTROLLED ENTITIES

ABN 24 622 827 589 o
2”F>(:14H< \Trta -
AUDITOR’S INDEPENDENCE DECLARATION ;ﬁ"?;;g‘;;js"f 2000
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 b (6191 995 2600
TO THE DIRECTORS OF INSTREET INVESTMENT AUSTRALIA LTD Fx: [612) 9263 2800

In accordance with section 307C of the Corporations Act 2001, | am pleased to
provide the following declaration of independence to the directors of Instreet
Investment Australia Ltd. As the lead audit partner for the audit of the financial report
of Instreet Investment Australia Ltd for the year ended 30 June 2019, | declare that, to
the best of my knowledge and belief, there have been no contraventions of:

i.  the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and

i. any applicable code of professional conduct in relation to the audit.

Sl Dol

Hall Chadwick
Level 40, 2 Park Street
Sydney NSW 2000

/7

DREW TOWNSEND
Partner
Dated: 30 October 2019

A Member of PrimeGlobal

An Association of Independent
Accounting Firms

’/’j PrimeGlobal

SYDNEY - PENRITH - MELBOURNE - BRISBANE - PERTH - DARWIN
Liability limited by a scheme approved under Professional Standards Legislation
www.hallchadwick.com.au



Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2019

Revenue

Advisor Fees

Finance Costs

Professional Fees

Depreciation and Amortisation
Employee Benefits Expenses
Marketing Expenses

Other Expenses

Profit / (Loss) Before Income Tax
Tax Expense

Profit / (Loss) After Income Tax
Other comprehensive income

Other Comprehensive Income for the Year, Net
of Tax

Total Other Comprehensive Income for the
Year

Total Comprehensive Income for the Year
Profit Attributable to:
Owners of the Parent Entity

Non-Controlling Interest

Note Consolidated Group
2019 2018

$ $
2 4,516,009 3,766,353
(348,434) (427,962)
3 (1,174,620) (845,497)
(2,539,494) (1,159,109)
3 (131,683) (56,562)
- (3,617)
(70,595) (11,315)
(53,932) (20,954)
197,251 1,241,337
4 (68,070) (303,956)
129,181 937,381
129,181 937,381
137,404 940,548
(8,223) (3,167)
129,181 937,381

The accompanying notes form part of these financial statements.
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Instreet Investment Australia Ltd and Controlled Entities

ABN 24 622 827 589

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

ASSETS

CURRENT ASSETS

Cash and Cash Equivalents
Trade and Other Receivables
Financial Assets

Other Current Assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Financial Assets

Intangible Assets

Deferred Tax Assets

Trade and Other Receivables
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
LIABILITIES

CURRENT LIABILITIES
Trade and Other Payables
Financial Liabilities

Current Tax Liabilities
TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Deferred Tax Liabilities

Financial Liabilities

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS
EQUITY

Issued Capital
Retained Earnings

Reserves

Equity Attributable to the Owners of the Parent

Non-Controlling Interest
TOTAL EQUITY

Note Consolidated Group
2019 2018
$ $

6 3,683,999 10,596,626
7 4,078,915 3,534,071
8 57,133,984 35,183,383
9 - 116,664
64,896,898 49,430,744
8 53,292,184 87,929,036
10 63,541 195,224
13 659,973 7,563

7 999,971 -
55,015,669 88,131,823
119,912,567 137,562,567
12 7,693,901 13,142,133
14 57,133,984 35,183,383
13 200,678 365,179
65,028,563 48,690,695
13 565,268 45,465
14 53,286,174 87,923,026
53,851,442 87,968,491
118,880,005 136,659,186
1,032,562 903,381
15 858,324 858,324
1,077,952 940,548
11 (861,327) (861,327)
1,074,949 937,545
(42,387) (34,164)
1,032,562 903,381

The accompanying notes form part of these financial statements.
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Instreet Investment Australia Ltd and Controlled Entities

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2019

Consolidated Group

Balance at 1 July
2017

Issue of shares

Recognition of non-
controlling interest

Recognition of
common control
reserve from
acquisition

Profit or (loss) for the
year

Balance at 30 June
2018

Issue of shares

Profit or (loss) for the
year

Balance at 30 June
2019

Note

11

ABN 24 622 827 589

Attributable

Common to Non-
Ordinary Retained Control Controlling
Share Capital Earnings Reserve Interests Total

$ $ $ $ $

858,324 - - - 858,324
- - - (30,997) (30,997)
- - (861,327) - (861,327)
- 940,548 - (3,167) 937,381

858,324 940,548 (861,327) (34,164) 903,381
- 137,404 - (8,223) 129,181

858,324 1,077,952 (861,327) (42,387) 1,032,562

The accompanying notes form part of these financial statements.
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

Note Consolidated Group
2019 2018
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Clients 1,105,057 (748,857)
Payments to Suppliers and Employees (8,344,024) 7,385,410
Interest Received 2,866,108 2,138,955
Income Tax Paid (365,177) -
Interest Paid (1,174,620) (845,497)
Net Cash Provided by Operating Activities 19 (5,912,656) 7,880,011

CASH FLOWS FROM INVESTING ACTIVITIES

Cash from Acquisition Under Common Control, - 2,716,615
Net of Consideration Paid

Net Cash Used in Investing Activities - 2,716,615

CASH FLOWS FROM FINANCING ACTIVITIES

Loans to related parties (999,971) -
Net Cash Used in Financing Activities (999,971) -
Net Increase in Cash Held (6,912,627) 10,596,626
Cash and Cash Equivalents at Beginning of Year 10,596,626 -
Cash and Cash Equivalents at End of Year 6 3,683,999 10,596,626

The accompanying notes form part of these financial statements.
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

The consolidated financial statements and notes represent those of Instreet Investment Australia Ltd and
Controlled Entity (the “consolidated group” or “group”). Instreet Investment Australia Ltd is a company
limited by shares, incorporated and domiciled in Australia.

The financial statements were authorised for issue on 30" October 2019 by the directors of Instreet
Investment Australia Ltd.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

These general purpose financial statements have been prepared in accordance with the Corporations Act
2001 and Australian Accounting Standards and Interpretations of the Australian Accounting Standards
Board. The Group is a for-profit entity for financial reporting purposes under Australian Accounting
Standards.

Australian Accounting Standards set out accounting policies that the Australian Accounting Standards Board
has concluded would result in financial statements containing relevant and reliable information about
transactions, events and conditions. Compliance with Australian Accounting Standards ensures that the
financial statements and notes also comply with International Financial Reporting Standards. Material
accounting policies adopted in the preparation of the financial statements are presented below and have
been consistently applied unless stated otherwise.

The financial statements, except for cash flow information, have been prepared on an accrual basis and are
based on historical costs, modified, where applicable, by the measurement at fair value of selected non-
current assets, financial assets and financial liabilities. The amounts presented in the financial statements
have been rounded to the nearest dollar unless stated otherwise.

Accounting Policies
a. Principles of Consolidation

The general purpose consolidated financial statements incorporate all of the assets, liabilities and
results of the parent (Instreet Investment Australia Ltd) and all of the subsidiaries (including any
structured entities). Subsidiaries are entities the parent controls. The parent controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. A list of the subsidiaries is provided in Note 11.

The assets, liabilities and results of all subsidiaries are fully consolidated into the financial statements of
the Group from the date on which control is obtained by the Group. The consolidation of a subsidiary is
discontinued from the date that control ceases. Intercompany transactions, balances and unrealised
gains or losses on transactions between group entities are fully eliminated on consolidation. Accounting
policies of subsidiaries have been changed and adjustments made where necessary to ensure
uniformity of the accounting policies adopted by the Group.

Equity interests in a subsidiary not attributable, directly or indirectly, to the Group are presented as “non-
controlling interests”. The Group initially recognises non-controlling interests that are present ownership
interests in subsidiaries and are entitled to a proportionate share of the subsidiary’s net assets on
liquidation at either fair value or the non-controlling interests’ proportionate share of the subsidiary’s net
assets. Subsequent to initial recognition, non-controlling interests are attributed their share of profit or
loss and each component of other comprehensive income. Non-controlling interests are shown
separately within the equity section of the statement of financial position and statement of
comprehensive income.
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b.

Business Combinations
Business combinations occur where an acquirer obtains control over one or more businesses.

A business combination is accounted for by applying the acquisition method, unless it is a combination
involving entities or businesses under common control. The business combination will be accounted for
from the date that control is obtained, whereby the fair value of the identifiable assets acquired and
liabilities (including contingent liabilities) assumed is recognised (subject to certain limited exceptions).

When measuring the consideration transferred in the business combination, any asset or liability
resulting from a contingent consideration arrangement is also included. Subsequent to initial recognition,
contingent consideration classified as equity is not remeasured and its subsequent settlement is
accounted for within equity. Contingent consideration classified as an asset or liability is remeasured
each reporting period to fair value, recognising any change to fair value in profit or loss, unless the
change in value can be identified as existing at acquisition date.

All transaction costs incurred in relation to the business combination, other than those associated with
the issue of a financial instrument, are recognised as expenses in profit or loss when incurred.

The acquisition of a business may result in the recognition of goodwill or a gain from a bargain
purchase.

Goodwill

Goodwill is carried at cost less accumulated impairment losses.
Goodwill is calculated as the excess of the sum of:

(i) the consideration transferred;

(i) any non-controlling interest (determined under either the full goodwill or proportionate interest
method); and

(iii) the acquisition date fair value of any previously held equity interest;
over the acquisition date fair value of any identifiable assets acquired and liabilities assumed.

The acquisition date fair value of the consideration transferred for a business combination plus the
acquisition date fair value of any previously held equity interest shall form the cost of the investment in
the separate financial statements.

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's
interests and the non-controlling interests are adjusted to reflect the changes in their relative interests in
the subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is recognised directly in equity and attributed to
owners of the company.
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration received and
the fair value of any retained interest and (ii) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of the subsidiary (ie reclassified to profit or
loss or transferred to another category of equity as specified/permitted by applicable Accounting
Standards). The fair value of any investment retained in the former subsidiary at the date when control is
lost is regarded as the fair value on initial recognition for subsequent accounting under AASB 139:
Financial Instruments: Recognition and Measurement, when applicable, the cost on initial recognition of
an investment in an associate or a joint venture.

The amount of goodwill recognised on acquisition of each subsidiary in which the Group holds a less
than 100% interest will depend on the method adopted in measuring the non-controlling interest. The
Group can elect in most circumstances to measure the non-controlling interest in the acquiree either at
fair value (“full goodwill method”) or at the non-controlling interest's proportionate share of the
subsidiary’s identifiable net assets (“proportionate interest method”). In such circumstances, the Group
determines which method to adopt for each acquisition and this is stated in the respective note to the
financial statements disclosing the business combination.

Under the full goodwill method, the fair value of the non-controlling interest is determined using valuation
techniques which make the maximum use of market information where available.

Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill on acquisition of
associates is included in investments in associates.

Goodwill is tested for impairment annually and is allocated to the Group’s cash-generating units or
groups of cash-generating units, which represent the lowest level at which goodwill is monitored but
where such level is not larger than an operating segment. Gains and losses on the disposal of an entity
include the carrying amount of goodwill related to the entity sold.

Changes in the ownership interests in a subsidiary that do not result in a loss of control are accounted
for as equity transactions and do not affect the carrying amounts of goodwiill.

c. Income Tax

The income tax expense (income) for the year comprises current income tax expense (income) and
deferred tax expense (income).

Current income tax expense charged to profit or loss is the tax payable on taxable income for the
current period. Current tax liabilities (assets) are therefore measured at the amounts expected to be
paid to (recovered from) the relevant taxation authority using tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability
balances during the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited outside profit or loss when the
tax relates to items that are recognised outside profit or loss or arising from a business combination.

A deferred tax liability shall be recognised for all taxable temporary differences, except to the extent that
the deferred tax liability arises from:

(@) the initial recognition of goodwill; or
(b) the initial recognition of an asset or liability in a transaction which:
(i) is not a business combination; and

(i) at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled and their measurement also reflects the manner in
which management expects to recover or settle the carrying amount of the related asset or liability. With
respect to non-depreciable items of property, plant and equipment measured at fair value and items of
investment property measured at fair value, the related deferred tax liability or deferred tax asset is
measured on the basis that the carrying amount of the asset will be recovered entirely through sale.
When an investment property that is depreciable is held by the entity in a business model whose
objective is to consume substantially all of the economic benefits embodied in the property through use
over time (rather than through sale), the related deferred tax liability or deferred tax asset is measured
on the basis that the carrying amount of such property will be recovered entirely through use.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the
extent that it is probable that future taxable profit will be available against which the benefits of the
deferred tax asset can be utilised.

Where temporary differences exist in relation to investments in subsidiaries, branches, associates and
joint ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of
the temporary difference can be controlled and it is not probable that the reversal will occur in the
foreseeable future.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is
intended that net settlement or simultaneous realisation and settlement of the respective asset and
liability will occur. Deferred tax assets and liabilities are offset where: (i) a legally enforceable right of
set-off exists; and (ii) the deferred tax assets and liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entities, where it is intended that
net settlement or simultaneous realisation and settlement of the respective asset and liability will occur
in future periods in which significant amounts of deferred tax assets or liabilities are expected to be
recovered or settled.

Tax consolidation

The company and its wholly-owned Australian resident entities have formed a tax-consolidated group
and are therefore taxed as a single entity from that date. The head entity within the tax-consolidated
group is Instreet Investment Australia Ltd. Tax expense/income, deferred tax liabilities and deferred tax
assets arising from temporary differences of the members of the tax-consolidated group are recognised
in the separate financial statements of the members of the tax-consolidated group using the “separate
taxpayer within group” approach by reference to the carrying amounts in the separate financial
statements of each entity and the tax values applying under tax consolidation. Current tax liabilities and
assets and deferred tax assets arising from unused tax losses and relevant tax credits of the members
of the tax-consolidated group are recognised by the company (as head entity in the tax-consolidated
group). Due to the existence of a tax funding arrangement between the entities in the tax-consolidated
group, amounts are recognised as payable to or receivable by the company and each member of the
group in relation to the tax contribution amounts paid or payable between the parent entity and the other
members of the tax-consolidated group in accordance with the arrangement.

d. Fair Value of Assets and Liabilities

The Group measures some of its assets and liabilities at fair value on either a recurring or non-recurring
basis, depending on the requirements of the applicable Accounting Standard.

Fair value is the price the Group would receive to sell an asset or would have to pay to transfer a liability
in an orderly (ie unforced) transaction between independent, knowledgeable and willing market
participants at the measurement date.
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

As fair value is a market-based measure, the closest equivalent observable market pricing information is
used to determine fair value. Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assets and liabilities that are not traded
in an active market are determined using one or more valuation techniques. These valuation techniques
maximise, to the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or
liability (ie the market with the greatest volume and level of activity for the asset or liability) or, in the
absence of such a market, the most advantageous market available to the entity at the end of the
reporting period (ie the market that maximises the receipts from the sale of the asset or minimises the
payments made to transfer the liability, after taking into account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant’s
ability to use the asset in its highest and best use or to sell it to another market participant that would
use the asset in its highest and best use.

The fair value of liabilities and the entity’s own equity instruments (excluding those related to share-
based payment arrangements) may be valued, where there is no observable market price in relation to
the transfer of such financial instrument, by reference to observable market information where such
instruments are held as assets. Where this information is not available, other valuation techniques are
adopted and, where significant, are detailed in the respective note to the financial statements.

e. Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value, as indicated, less, where
applicable, any accumulated depreciation and impairment losses.

Plant and equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated
depreciation and any accumulated impairment losses. In the event the carrying amount of plant and
equipment is greater than the estimated recoverable amount, the carrying amount is written down
immediately to the estimated recoverable amount and impairment losses are recognised in profit or loss.
A formal assessment of recoverable amount is made when impairment indicators are present (refer to
Note 1(h) for details of impairment).

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets. The recoverable amount is assessed on the basis
of the expected net cash flows that will be received from the asset’'s employment and subsequent
disposal. The expected net cash flows have been discounted to their present values in determining
recoverable amounts.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. All other repairs and maintenance are
recognised as expenses in profit or loss in the financial period in which they are incurred.

Depreciation

The depreciable amount of all fixed assets, including buildings and capitalised lease assets but
excluding freehold land, is depreciated on a straight-line basis over the asset’s useful life to the Group
commencing from the time the asset is held ready for use. Leasehold improvements are depreciated
over the shorter of either the unexpired period of the lease or the estimated useful lives of the
improvements.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.
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Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains or losses are recognised in profit or loss when the item is derecognised. When revalued assets
are sold, amounts included in the revaluation surplus relating to that asset are transferred to retained
earnings.

f. Leases (the group as lessee)

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the
asset (but not the legal ownership) are transferred to entities in the Group, are classified as finance
leases.

Finance leases are capitalised by recognising an asset and a liability at the lower of the fair value of the
leased property and the present value of the minimum lease payments, including any guaranteed
residual values. Lease payments are allocated between the reduction of the lease liability and the lease
interest expense.

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or
the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are recognised as expenses on a straight-line basis over the lease term.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line
basis over the lease term.

g. Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Group becomes a party to the
contractual provisions to the instrument. For financial assets, this is the date that the Group commits
itself to either the purchase or sale of the asset (i.e. trade date accounting is adopted).

Financial instruments (except for trade receivables) are initially measured at fair value plus transaction
costs, except where the instrument is classified "at fair value through profit or loss", in which case
transaction costs are expensed to profit or loss immediately. Where available, quoted prices in an
active market are used to determine fair value. In other circumstances, valuation techniques are
adopted.

Trade receivables are initially measured at the transaction price if the trade receivables do not contain
a significant financing component or if the practical expedient was applied as specified in AASB 15.63.

Classification and subsequent measurement

Financial liabilities

Financial instruments are subsequently measured at:

— amortised cost; or

—  fair value through profit or loss.

A financial liability is measured at fair value through profit or loss if the financial liability is:

— a contingent consideration of an acquirer in a business combination to which AASB 3: Business
Combinations applies;

— held for trading; or
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— initially designated as at fair value through profit or loss.

All other financial liabilities are subsequently measured at amortised cost using the effective interest
method.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest expense in profit or loss over the relevant period. The effective interest rate is the
internal rate of return of the financial asset or liability. That is, it is the rate that exactly discounts the
estimated future cash flows through the expected life of the instrument to the net carrying amount at
initial recognition.

A financial liability is held for trading if it is:
— incurred for the purpose of repurchasing or repaying in the near term;
—  part of a portfolio where there is an actual pattern of short-term profit taking; or

— aderivative financial instrument (except for a derivative that is in a financial guarantee contract or
a derivative that is in an effective hedging relationship).

Any gains or losses arising on changes in fair value are recognised in profit or loss to the extent that
they are not part of a designated hedging relationship.

The change in fair value of the financial liability attributable to changes in the issuer's credit risk is
taken to other comprehensive income and is not subsequently reclassified to profit or loss. Instead, it is
transferred to retained earnings upon derecognition of the financial liability. If taking the change in
credit risk in other comprehensive income enlarges or creates an accounting mismatch, then these
gains or losses should be taken to profit or loss rather than other comprehensive income.

A financial liability cannot be reclassified.

Financial assets

Financial assets are subsequently measured at:

— amortised cost;

— fair value through other comprehensive income; or

—  fair value through profit or loss.

Measurement is on the basis of two primary criteria:

— the contractual cash flow characteristics of the financial asset; and

— the business model for managing the financial assets.

A financial asset that meets the following conditions is subsequently measured at amortised cost:
— the financial asset is managed solely to collect contractual cash flows; and

— the contractual terms within the financial asset give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding on specified dates.

A financial asset that meets the following conditions is subsequently measured at fair value through
other comprehensive income:

— the contractual terms within the financial asset give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding on specified dates; and

— the business model for managing the financial assets comprises both contractual cash flows
collection and the selling of the financial asset.
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By default, all other financial assets that do not meet the measurement conditions of amortised cost
and fair value through other comprehensive income are subsequently measured at fair value through
profit or loss.

The Group initially designates a financial instrument as measured at fair value through profit or loss if:

— it eliminates or significantly reduces a measurement or recognition inconsistency (often referred to
as “accounting mismatch”) that would otherwise arise from measuring assets or liabilities or
recognising the gains and losses on them on different bases;

— itis in accordance with the documented risk management or investment strategy, and information
about the Groupings was documented appropriately, so that the performance of the financial
liability that was part of a group of financial liabilities or financial assets can be managed and
evaluated consistently on a fair value basis; and

— it is a hybrid contract that contains an embedded derivative that significantly modifies the cash
flows otherwise required by the contract.

The initial designation of the financial instruments to measure at fair value through profit or loss is a
one-time option on initial classification and is irrevocable until the financial asset is derecognised.

Equity instruments

At initial recognition, as long as the equity instrument is not held for trading and not a contingent
consideration recognised by an acquirer in a business combination to which AASB 3 applies, the
Group made an irrevocable election to measure any subsequent changes in fair value of the equity
instruments in other comprehensive income, while the dividend revenue received on underlying equity
instruments investment will still be recognised in profit or loss.

Regular way purchases and sales of financial assets are recognised and derecognised at settlement
date in accordance with the Group's accounting policy.

Derecognition

Derecognition refers to the removal of a previously recognised financial asset or financial liability from
the statement of financial position.

Derecognition of financial liabilities

A liability is derecognised when it is extinguished (ie when the obligation in the contract is discharged,
cancelled or expires). An exchange of an existing financial liability for a new one with substantially
modified terms, or a substantial modification to the terms of a financial liability, is treated as an
extinguishment of the existing liability and recognition of a new financial liability.

The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss.

Derecognition of financial assets

A financial asset is derecognised when the holder's contractual rights to its cash flows expires, or the
asset is transferred in such a way that all the risks and rewards of ownership are substantially
transferred.

All of the following criteria need to be satisfied for derecognition of financial asset:
— the right to receive cash flows from the asset has expired or been transferred;
— all risk and rewards of ownership of the asset have been substantially transferred; and

— the Group no longer controls the asset (ie the Group has no practical ability to make a unilateral
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decision to sell the asset to a third party).

On derecognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum of the consideration received and receivable is recognised in profit or
loss.

On derecognition of an investment in equity which was elected to be classified under fair value through
other comprehensive income, the cumulative gain or loss previously accumulated in the investment
revaluation reserve is not reclassified to profit or loss, but is transferred to retained earnings.

Derivative financial instruments

Derivative financial instruments are initially and subsequently measured at fair value. All gains and
losses subsequent to the initial recognition are recognised in profit or loss.

Impairment
The Group recognises a loss allowance for expected credit losses on:

— financial assets that are measured at amortised cost or fair value through other comprehensive
income;

— loan commitments that are not measured at fair value through profit or loss; and
Loss allowance is not recognised for:

— financial assets measured at fair value through profit or loss; or

—  equity instruments measured at fair value through other comprehensive income.

Expected credit losses are the probability-weighted estimate of credit losses over the expected life of a
financial instrument. A credit loss is the difference between all contractual cash flows that are due and
all cash flows expected to be received, all discounted at the original effective interest rate of the
financial instrument.

The Group uses the following approaches to impairment, as applicable under AASB 9: Financial
Instruments:

— the general approach; and
— the simplified approach;
General approach

Under the general approach, at each reporting period, the Group assesses whether the financial
instruments are credit-impaired, and if:

— the credit risk of the financial instrument has increased significantly since initial recognition, the
Group measures the loss allowance of the financial instruments at an amount equal to the lifetime
expected credit losses; or

— there is no significant increase in credit risk since initial recognition, the Group measures the loss
allowance for that financial instrument at an amount equal to 12-month expected credit losses.

Simplified approach

The simplified approach does not require tracking of changes in credit risk at every reporting period,
but instead requires the recognition of lifetime expected credit loss at all times. This approach is
applicable to:

— trade receivables or contract assets that result from transactions within the scope of AASB 15:
Revenue from Contracts with Customers and which do not contain a significant financing
component; and
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— lease receivables.

In measuring the expected credit loss, a provision matrix for trade receivables was used taking into
consideration various data to get to an expected credit loss (ie diversity of customer base, appropriate
groupings of historical loss experience, etc).

Recognition of expected credit losses in financial statements

At each reporting date, the Group recognises the movement in the loss allowance as an impairment
gain or loss in the statement of profit or loss and other comprehensive income.

The carrying amount of financial assets measured at amortised cost includes the loss allowance
relating to that asset.

Assets measured at fair value through other comprehensive income are recognised at fair value, with
changes in fair value recognised in other comprehensive income. Amounts in relation to change in
credit risk are transferred from other comprehensive income to profit or loss at every reporting period.

For financial assets that are unrecognised (eg loan commitments yet to be drawn, financial
guarantees), a provision for loss allowance is created in the statement of financial position to recognise
the loss allowance.

h. Impairment of Assets

At the end of each reporting period, the Group assesses whether there is any indication that an asset
may be impaired. The assessment will include considering external sources of information and internal
sources of information including dividends received from subsidiaries, associates or joint ventures
deemed to be out of pre-acquisition profits. If such an indication exists, an impairment test is carried out
on the asset by comparing the recoverable amount of the asset, being the higher of the asset’s fair
value less costs of disposal and value in use, to the asset’s carrying amount. Any excess of the asset’s
carrying amount over its recoverable amount is recognised immediately in profit or loss, unless the asset
is carried at a revalued amount in accordance with another Standard (eg in accordance with the
revaluation model in AASB 116: Property, Plant and Equipment). Any impairment loss of a revalued
asset is treated as a revaluation decrease in accordance with that other Standard.

Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

i. Intangible Assets Other than Goodwill
Software and website development costs

Software and website development costs are capitalised only when the Group can demonstrate all of
the criteria outlined in AASB 138.57. Software and developed websites are considered as having finite
useful lives and are amortised on a systematic basis over their useful lives so as to match the economic
benefits received to the periods in which the benefits are received. Amortisation begins when the
software or websites become operational.

An intangible asset arising from development (or from the development phase of an internal project)
shall be recognised if, and only if, an entity can demonstrate all of the following:
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— the technical feasibility of completing the intangible asset so that it will be available for use or sale;
- its intention to complete the intangible asset and use or sell it;
- its ability to use or sell the intangible asset;

- how the intangible asset will generate probable future economic benefits. Among other things, the
entity can demonstrate the existence of a market for the output of the intangible asset or the
intangible asset itself or, if it is to be used internally, the usefulness of the intangible asset;

— the availability of adequate technical, financial and other resources to complete the development
and to use or sell the intangible asset; and

- its ability to measure reliably the expenditure attributable to the intangible asset during its
development.

The amortisation rates used for each class of intangible asset with a finite useful life are:

Class of Intangible Asset Amortisation Rate
Intellectual Property 20%

j-  Employee Benefits
Short-term employee benefits

Provision is made for the Group’s (including the parent’s) obligation for short-term employee benefits.
Short-term employee benefits are benefits (other than termination benefits) that are expected to be
settled wholly before 12 months after the end of the annual reporting period in which the employees
render the related service, including wages, salaries and sick leave. Short-term employee benefits are
measured at the (undiscounted) amounts expected to be paid when the obligation is settled.

The Group’s obligations for short-term employee benefits such as wages, salaries and sick leave are
recognised as part of current trade and other payables in the statement of financial position. The
Group’s obligations for employees’ annual leave and long service leave entitlements are recognised as
provisions in the statement of financial position.

Other long-term employee benefits

Provision is made for employees’ long service leave and annual leave entitlements not expected to be
settled wholly within 12 months after the end of the annual reporting period in which the employees
render the related service. Other long-term employee benefits are measured at the present value of the
expected future payments to be made to employees. Expected future payments incorporate anticipated
future wage and salary levels, durations of service and employee departures and are discounted at
rates determined by reference to market yields at the end of the reporting period on government bonds
that have maturity dates that approximate the terms of the obligations. Upon the remeasurement of
obligations due to changes in assumptions for other long-term employee benefits, the net change in the
obligation is recognised in profit or loss as part of employee benefits expense in the periods in which the
changes occur.

The Group’s obligations for long-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the Group does not have an unconditional right to defer
settlement for at least 12 months after the end of the reporting period, in which case the obligations are
presented as current provisions.

k. Provisions

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be
reliably measured.
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Provisions are measured using the best estimate of the amounts required to settle the obligation at the
end of the reporting period.

I.  Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown as borrowings in current liabilities on the statement of financial position.

m. Revenue and Other Income

The Group has applied AASB 15 using the cumulative effective method. Therefore, the comparative
information has not been restated and continues to be presented under AASB 118. The details of
accounting policies under AASB 118 are disclosed separately if they are different from those under
AASB 115.

In the comparative period

Revenue is recognised when it is probable that the economic benefit will flow to the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received
or receivable. The Group derives revenue from two main sources;

— upfront fees from the distribution of structured financial products; and

— on-going operating income (including interest on structured financial products) and other income
from managing the risk and administrative requirements associated with the issuing of structured
financial products.

Revenue from the above is recognised when the right to receive payment has been established.

Operating income is recognised upon new investments and the corresponding issue of financial
products.

Interest revenue is recognised using the effective interest method, which for floating rate financial assets
is the rate inherent in the instrument.

All revenue is stated net of the amount of goods and services tax.
n. Trade and Other Receivables

Trade and other receivables include amounts due from customers for goods sold and services
performed in the ordinary course of business. Receivables expected to be collected within 12 months of
the end of the reporting period are classified as current assets. All other receivables are classified as
non-current assets.

Trade and other receivables are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest method, less any provision for impairment. Refer to Note 1(g)
for further discussion on the determination of impairment losses.

0. Trade and Other Payables

Trade and other payables are initially measured at fair value and subsequently measured at cost using
the effective interest method.

Trade and other payables represent the liabilities for goods and services received by the Group that
remain unpaid at the end of the reporting period. The balance is recognised as a current liability with the
amounts normally paid within 30 days of recognition of the liability.

p. Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Taxation Office (ATO).
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Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the ATO is included as part of receivables or payables
in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from financing
and investing activities which are recoverable from, or payable to, the ATO are presented as operating
cash flows included in receipts from customers or payments to suppliers.

g. Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgements incorporated into the financial statements based on
historical knowledge and best available current information. Estimates assume a reasonable expectation
of future events and are based on current trends and economic data, obtained both externally and within
the Group.

Key estimates
(i) Impairment

The Group assesses impairment at the end of each reporting period by evaluating the conditions
and events specific to the Group that may be indicative of impairment triggers. Recoverable
amounts of relevant assets are reassessed using value-in-use calculations, which incorporate
various key assumptions.

t. New and amended Standards adopted by the Group
The Group has considered the implications of new or amended Accounting Standards which have
become applicable for the current financial reporting period as set out below:
AASB 15 Revenue from contracts with customers

The Group has adopted AASB 15 revenue from contracts with customers with an initial application date
of 1 July 2018. The Group has applied AASB 15 retrospectively with the cumulative effect of initially
applying the standard recognised in opening retained earnings. The cumulative effect of initially applying
the standard was nil, so no adjustment was required to net profit or opening retained earnings on
transition as the timing of the revenue recognition has not changed for the Group’s contracts that were
in progress at 1 July 2018.

AASB 9 Financial Instruments:

The Group has adopted AASB 9 Financial Instruments with an initial application date of 1 July 2018.
The Group has applied AASB 9 retrospectively with the cumulative effect of initially applying the
standard recognised in retained earnings. The cumulative effect of initially applying the standard was nil
S0 no adjustment to retained earnings was required.

u. New Accounting Standards for Application in Future Periods
Impact of Standards issued but not yet applied by the Group
AASB 16: Leases (applicable to annual reporting periods beginning on or after 1 January 2019).

The Group has chosen not to early-adopt AASB 16. However, the Group has conducted a preliminary
assessment of the impact of this new Standard, as follows.

A core change resulting from applying AASB 16 is that most leases will be recognised on the balance
sheet by lessees, as the Standard no longer differentiates between operating and finance leases. An
asset and a financial liability are recognised in accordance to this new Standard. There are, however,
two exceptions allowed: short-term and low-value leases.

Basis of preparation

The accounting for the Group’s operating leases will be primarily affected by this new Standard.
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AASB 16 will be applied by the Group from its mandatory adoption date of 1 July 2019. The comparative
amounts for the year prior to first adoption will not be restated as the entity has chosen to apply AASB
16 retrospectively with cumulative effect. While the right-of-use assets for property leases will be
measured on transition as if the new rules had always been applied, all other right-of-use assets will be
measured at the amount of the lease liability on adoption (after adjustments for any prepaid or accrued
lease expenses).

The Group had no non-cancellable operating lease commitments in the current financial year (2018:
Nil). As such, management does not expect the application of this new standard to materially impact the
Group.
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Revenue

Interest revenue

Fee, commission and operating Income
Dividend revenue

Other revenue

Total Revenue

NOTE 3: PROFIT/(LOSS) BEFORE INCOME TAX

Profit before income tax from continuing operations includes the
following expenses:

Expenses

Finance Costs

Amortisation of intangible assets
Rental expense on operating leases:

— minimum lease payments

NOTE 4: TAX EXPENSE

a. The components of tax expense (income) comprise:
— current tax expense (income)

deferred tax expense (income) relating to the origination
— and reversal of temporary differences

adjustments for under/(over)-provision of current income
— tax of previous years

The prima facie tax on profit from ordinary activities before
b. income tax is reconciled to income tax as follows:

Prima facie tax payable on profit from ordinary activities
before income tax at 27.5%

Note

Consolidated Group

2019 2018
$ $
2,866,108 2,138,955
743,347 784,219
1,046 23
905,508 843,156
4,516,009 3,766,353
2019 2018
$ $
1,174,620 845,497
131,683 56,562
- 7,596
2019 2018
$ $
200,678 365,179
(132,608) (20,489)
- (40,734)
54,244 341,368
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Add/less tax effect of:

— adjustments in respect of current income tax of previous
years

— other non-allowable items
- tax losses & timing differences not recognised

Income tax attributable to entity

NOTE 5: AUDITOR’S REMUNERATION

Remuneration of the auditor of the parent entity is as follows:
Auditing or reviewing the financial statements
Taxation and other services

Total auditor’s remuneration

NOTE 6: CASH AND CASH EQUIVALENTS

Cash at bank and on hand

NOTE 7: TRADE AND OTHER RECEIVABLES

CURRENT

Trade Receivables

Other Receivables

GST Receivables

Total Current Receivables

Note

- (40,734)
5,803 -
8,023 3,322

68,070 303,956

Consolidated Group

2019 2018
$ $
30,000 35,000
14,857 2,500
44,857 37,500
3,683,999 10,596,626
3,683,999 10,596,626
2019 2018
$ $
4,078,795 3,434,114
4,078,795 3,434,114
120 100
- 99,857
120 99,957
4,078,915 3,534,071
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NON-CURRENT

Loan Receivables 999,971 -

Total Non — Current Receivables 999,971 -

The loan receivable balance comprises the following:

- Loan receivable from Raiz Invest Limited amounting to $199,183. As per an agreement dated
8/11/2018, the loan bears no interest and has an undetermined fixed term. The principal amount is
repayable at any time and therefore the balance has been classified as non-current.

- Loan receivable from Instreet Investments Limited amounting to $550,788. As per an agreement
dated 4/07/2018, the loan bears no interest and has an undetermined fixed term. The principal
amount is repayable at any time and therefore the balance has been classified as non-current.

- Shareholder loan receivable amounting to $250,000. As per an agreement dated 14/06/2019, the
loan bears interest of 5.20% p.a and has a repayment date of 14/06/2026 or earlier as agreed in
writing. The balance has been classified as non-current.

NOTE 8: FINANCIAL ASSETS

Note Consolidated Group
2019 2018
$ $

CURRENT

Derivative assets 9,393,699 15,732,606
Receivables from Masti products 47,740,285 19,450,777
Total current financial assets 57,133,984 35,183,383
NON-CURRENT

Derivative assets 11,866,959 16,280,041
Receivables from Masti products 41,419,215 71,642,985
Investments in listed shares 6,010 6,010
Total non-current financial assets 53,292,184 87,929,036

Financial instruments used by the Group

The group is party to derivative financial instruments in the normal course of business in order to hedge exposure
to fluctuations in the value of its investment products issued to the group’s investors in accordance with the
group’s financial risk management policies.

The group enters into hedging instruments with financial institutions to hedge its exposure to fluctuations in the
value of its investment and loan products. The hedging instruments are fair valued by financial institutions to reflect
the market value of the hedged instruments. The hedge assets are selected so that the fair value of the hedged
liabilities equates to the fair value of the hedged assets and loans. In this way the liabilities and assets are hedged
and the risk associated with changes in market conditions has been neutralized.
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NOTE 9: OTHER ASSETS

CURRENT

Prepayments

NOTE 10: INTANGIBLE ASSETS

Intellectual property
At cost
Accumulated amortisation

Net carrying amount

NOTE 11: INTERESTS IN SUBSIDIARIES

a. The subsidiaries listed below have share capital consisting solely of ordinary shares, which are held directly by
the Group. The proportion of ownership interests held equals the voting rights held by the Group. Each
subsidiary’s principal place of business is also its country of incorporation or registration.

Name of Subsidiary Principal ~ Ownership Proportion of
Place of Interest Non-Controlling
Business Held by the Interests
Group
2019 2019
% %
Instreet Structured Australia 100 -
Investment Pty Limited
Instreet Structured Australia 100 -
Investment 2 Pty Limited
Emerald Club Limited Australia 100 -
Vestin Financial Pty Ltd Australia 80 20
The Wealth Know How Australia 69.5 305

Pty Ltd

2019 2018
$ $
- 116,664
- 116,664
2019 2018
$ $
1,524,575 1,524,575
(1,461,034) (1,329,351)
63,541 195,224

Ownership
Interest Held
by the Group

2018
%

100

100

100
80

69.5

Proportion of
Non-Controlling
Interests

2018
%

20

30.5

Subsidiary financial statements used in the preparation of these consolidated financial statements have also
been prepared as at the same reporting date as the Group’s financial statements.
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b.

Significant Restrictions

There are no significant restrictions over the Group’s ability to access or use assets, and settle liabilities, of the
Group.

Common Control Acquisition of Controlled Entities

Acquisition of the Emerald Club Pty Ltd

On 26 February 2018, the parent entity acquired a 100% interest in the Emerald Club Pty Ltd (a company
previously owned by Instreet Investment Limited). The acquisition resulted in Instreet Investment Australia Ltd
obtaining control of the Emerald Club Pty Ltd.

Note Fair Value
2019 2018

Purchase consideration: $ $
Issued Capital - 150,000

- 150,000
Less:
Cash - 7,084
Trade and other receivables - 41,835
Trade and other liabilities - (9,152)
Identifiable assets acquired and liabilities assumed - 39,767
Common Control Reserve - 110,233

Acquisition of Instreet Structured Investment Pty Ltd

On 26 February 2018, the parent entity acquired a 100% interest in Instreet Structured Investment Pty Ltd (a
company previously owned by Instreet Investment Limited). The acquisition resulted in Instreet Investment
Australia Ltd obtaining control of Instreet Structured Investment Pty Ltd.

Note Fair Value
2019 2018

Purchase consideration: $ $
Issued Capital - 100

- 100
Less:
Cash - 2,690,101
Trade and other receivables - 665,724
Financial assets - 121,927,974
Intangible assets - 212,333
Trade and other liabilities - (3,786,166)
Financial liabilities - (121,921,864)
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Note 11: INTERESTS IN SUBSIDIARIES (CONTINUED)

Common Control Acquisition of Controlled Entities (Continued)

Deferred tax liabilities -

(99,125)

Identifiable assets acquired and liabilities assumed -

(311,023)

Common Control Reserve -

311,123

Acquisition of Vestin Financial Pty Ltd

On 26 February 2018, the parent entity acquired an 80% interest in Vestin Financial Pty Ltd (a company
previously owned by Instreet Investment Limited). The acquisition resulted in Instreet Investment Australia Ltd

obtaining control of Vestin Financial Pty Ltd.

Note Fair Value
2019 2018

Purchase consideration: $ $
Issued Capital - 80
Non-controlling interests (i) - (34,369)

- (34,289)
Less:
Cash - 16,671
Trade and other receivables - 2,033
Intangible assets - 18,564
Trade and other liabilities - (209,111)
Identifiable assets acquired and liabilities assumed - (171,843)
Common Control Reserve - 137,554

Acquisition of Wealth Know How Pty Ltd

On 26 February 2018, the parent entity acquired a 69.5% interest in Wealth Know How Pty Ltd (a company
previously owned by Instreet Investment Limited). The acquisition resulted in Instreet Investment Australia Ltd

obtaining control of Wealth Know How Pty Ltd.

Note Fair Value
2019 2018
Purchase consideration: $ $
Issued Capital - 310,101
Non-controlling interests (i) - 3,372
- 313,473
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Note 11: INTERESTS IN SUBSIDIARIES (CONTINUED)
c. Common Control Acquisition of Controlled Entities (Continued)
Less:
Cash
Trade and other receivables
Intangible assets
Trade and other liabilities
Identifiable assets acquired and liabilities assumed

Common Control Reserve

- 2,759
- 82
- 20,888
; (12,673)

- 11,056

- 302,417

A 30.5% interest in Wealth Know How Pty Ltd is held by non-controlling interests. The fair value of the non-
controlling interests at acquisition date has been recognised at ($3,372) based on the fair value of the

identifiable net assets.

NOTE 12: TRADE AND OTHER PAYABLES

CURRENT
Trade payables

Other creditors and accruals

NOTE 13: TAX BALANCES

Current liabilities
Income tax payable
Non-current assets
Deferred tax assets
Non-current liabilities

Deferred tax liabilities

2019 2018
$ $
5,342,807 6,966,948
2,351,094 6,175,185
7,693,901 13,142,133
2019 2018
$ $
200,678 365,179
659,973 7,563
565,268 45,465
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NOTE 13: TAX BALANCES (CONTINUED)

Balance as  Recognise Balance as Recognised Balance as
at 1 July d in Profit at 30 June in Profit and at 1 July

2019 and Loss 2018 Loss 2017
$ $ $ $ $
Consolidated Group
Deferred Tax Assets
Annual Leave, other
accruals and 11,001 3,438 7,563 7,563 ;
provisions for doubtful
debts
Deferred expenses 648,972 648,972 - - -
659,973 652,410 7,563 7,563 -
Deferred Tax
Liabilities
Accelerated
depreciation for tax (15,648) 29,817 (45,465) (45,465) -
purposes
Deferred revenue (549,620) (549,619) - - -
(565,268) (519,802) (45,465) (45,465) -
Net Amount 94,705 132,608 (37,902) (37,902) -

NOTE 14: FINANCIAL LIABILITIES

Note Consolidated Group
2019 2018
$ $

CURRENT
Derivative liabilities 9,393,699 15,732,606
Payables to Masti investors 47,740,285 19,450,777
Total current financial liabilities 57,133,984 35,183,383
NON-CURRENT
Derivative liabilities 11,866,959 16,280,041
Payables to Masti investors 41,419,215 71,642,985
Total non-current financial liabilities 53,286,174 87,923,026
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NOTE 15: ISSUED CAPITAL

2019 2018
$ $

2,486,378 fully paid ordinary shares (Instreet Investment
Australia Limited) 858,324 858,324
Total Share Capital 858,324 858,324
a. Movements in issued capital

Fully paid ordinary shares:

At the beginning of the reporting period 858,324 -

Shares issued during the year - 858,324

At the end of the reporting period 858,324 858,324

Ordinary shareholders participate in dividends and the proceeds on winding up of the parent entity in
proportion to the number of shares held. At the shareholders’ meetings each ordinary share is entitled to one
vote when a poll is called; otherwise each shareholder has one vote on a show of hands.

b. Capital management

Management controls the capital of the Group in order to maintain a satisfactory debt to equity ratio and to
ensure that the Group can fund its operations and continue as a going concern.

The Group’s debt and capital include ordinary share capital and financial liabilities, supported by financial
assets. Currently, the Group does not consider it necessary to finance its operations through debt capital.
Accordingly, the Group’s only material financial liabilities at the end of the reporting period are trade and other
payables.

Management manages the Group’s capital by assessing the Group’s financial risks and adjusting its capital
structure in response to changes in these risks and in the market.

NOTE 16: CAPITAL AND LEASING COMMITMENTS

There are no operating lease commitments on the basis the group is on a month by month agreement (2018: Nil).

NOTE 17: CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There are no contingent liabilities at balance date (2018: Nil).

NOTE 18: EVENTS AFTER THE REPORTING PERIOD

The directors are not aware of any significant events since the end of the reporting period.
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NOTE 19: CASH FLOW INFORMATION

Reconciliation of cash flows from operating activities with

profit for the year

Net profit After Tax
Non-cash items:

Amortisation

Changes in assets and liabilities:
(Increase)/decrease in trade and other receivables
(Increase)/decrease in prepayments
(Increase)/decrease in deferred tax assets
Increase/(decrease) in trade and other payables
Increase/(decrease) in current tax liabilities

Increase/(decrease) in deferred tax liabilities

Net cash provided by operating activities

NOTE 20: RELATED PARTY TRANSACTIONS

The Group’s main related parties are as follows:

a. Entities that exercise control over the Group

2019 2018
$ $
129,181 937,381
131,683 56,562
131,683 56,562
(544,844) (2,824,397)
116,664 (116,664)
(652,410) (7,563)
(5,448,232) 9,523,178
(164,501) 365,174
519,803 (53,660)
(6,173,520) 6,886,068
(5,912,656) 7,880,011

The ultimate parent entity, which exercises control over the Group, is Instreet Investment Australia Ltd.

b. Controlled Entities

Controlled entities are entities over which Instreet Investment Australia Ltd has the power to govern the
financial and operating policies so as to obtain benefits from their activities. As intercompany transactions and
balances involving controlled entities are eliminated on consolidation, controlled entities are considered related
parties only in the case of the parent entity’s separate financial statements. A list of controlled entities is

provided in Note 11.

c. Key management personnel of the Group

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
Group or any of the Group’s parent entities (as described in (a) above), directly or indirectly, including any

director (whether executive or otherwise) of the entity, is considered key management personnel.
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NOTE 20: RELATED PARTY TRANSACTIONS (CONTINUED)

Other related parties of the Group

Other related parties include close family members of key management personnel and entities that are
controlled or jointly controlled by those key management personnel, individually or collectively with their close

family members.

Transactions and outstanding balances with related parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than
those available to other parties (ie at arm’s length) unless the terms and conditions disclosed below state
otherwise. The following transactions occurred with related parties:

@)

(ii)

Key management personnel:

Management & Service fee — George Lucas
Management & Service fee — David Gordan

Total Compensation

Other related parties — director-related entities:

Loans receivable from Instreet Investments Limited
Loans receivable from Raiz Invest Limited
Management services fees paid to Raiz Invest Limited

Corporate authorised representative fee paid to Instreet Investments
Limited

Amounts paid/payable to GHR Financial Planning Pty Ltd on behalf of lan
Rae for Director Fees

Total Paid/Payable to Director Related Entities

2019 2018
$ $
- 210,310
- 210,310
- 420,620
550,788 -
199,183 -
908,549 -
837,171 -
20,000 20,000
2,515,691 20,000
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NOTE 21: FINANCIAL RISK MANAGEMENT

The Group’s financial instruments consist mainly of deposits with banks, accounts receivable and payable and
hedged financial assets and liabilities.

The totals for each category of financial instruments, measured in accordance with AASB 139: Financial
Instruments: Recognition and Measurement as detailed in the accounting policies, are as follows:

Note Consolidated Group
2019 2018
$ $

Financial assets
Cash and cash equivalents 6 3,683,999 10,596,626
Trade and other receivables 7 4,078,915 3,534,071
Financial assets 8 110,426,168 123,112,419
Total financial assets 118,189,082 137,243,116
Financial liabilities
Trade and other payables 12 7,693,901 13,142,133
Financial liabilities 14 110,420,158 123,106,409
Total financial liabilities 118,114,059 136,248,542

Page 35 of 45



Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

NOTE 21: FINANCIAL RISK MANAGEMENT (CONTINUED)

Financial Risk Management Policies

The Board’s overall risk management strategy seeks to assist the Group in meeting its financial targets, while
minimising potential adverse effects on financial performance. Risk management policies are approved and
reviewed by the Board on a regular basis. These include the credit risk policies and future cash flow requirements.

Senior executives meet on a regular basis to analyse financial risk exposure in the context of the most recent
economic conditions and forecasts.

Specific Financial Risk Exposures and Management

The main risks the Group is exposed to through its financial instruments are credit risk, liquidity risk, and market
risk relating to interest rate risk and other price risk.

a.

Credit risk

Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties
of contract obligations that could lead to a financial loss to the Group. The Group’s objective in managing credit
risk is to minimise the credit losses incurred, mainly on trade and other receivables and loans. There is no
significant credit risk exposure on available-for-sale financial assets and held-to-maturity investments.

Credit risk is managed through maintaining procedures that ensure, to the extent possible, that clients and
counterparties to transactions are of sound credit worthiness and their financial stability is monitored and
assessed on a regular basis. Such monitoring is used in assessing receivables for impairment.

Risk is also minimised through investing surplus funds in financial institutions that maintain a high credit rating,
or in entities that the Board of Directors has otherwise cleared as being financially sound. Where the Group is
unable to ascertain a satisfactory credit risk profile in relation to a customer or counterparty, the risk may be
further managed through title retention clauses or obtaining security by way personal or commercial
guarantees over assets of sufficient value which can be claimed against in the event of any default.

The financial products issued by Instreet Structured Investment Pty Limited (Issuer) are secured obligations of
the Issuer. The Issuer may not be able to meet its obligations but has granted Investors a charge which is held
on trust by the Security Trustee (Australian Equity Trustee). If the Issuer fails to (i) make a payment or delivery
on its due date; or (ii) meet any other obligation and in the Security Trustee's opinion the failure is materially
adverse to the investors and cannot be remedied (or has not been remedied within 5 business days of written
notice), the Security Trustee may enforce the charge. In this case the investors are unsecured creditors of the
provider of the Hedge assets. Investors' rights of recourse against the Issuer on a default are limited to the
assets subject to the charge. This structure has the effect of passing through the credit rating of the provider of
the hedge asset and protecting different financial product series from cross-liability issues (other than on an
insolvency of either the Issuer or the provider of the hedge asset). The Issuer will only deal with investment-
grade or better bank or a subsidiary of an investment-grade or better bank.

Credit risk exposures

The maximum exposure to credit risk by class of recognised financial assets at the end of the reporting period
is equivalent to the carrying amount and classification of those financial assets as presented in the statement
of financial position.

Trade and other receivables that are neither past due nor impaired are considered to be of high credit quality.
Aggregates of such amounts are detailed at Note 7.

All cash and cash equivalents are held with large reputable financial institutions within Australia and therefore
credit risk is considered minimal.
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Liquidity risk

Liquidity risk arises from the possibility that the Group might encounter difficulty in settling its debts or
otherwise meeting its obligations related to financial liabilities. The Group is not currently exposed to any
significant liquidity risk on the basis that the realisable value of financial assets is greater than the financial
liabilities due for settlement. The Group manages its liquidity risk through the following mechanisms:

— preparing forward-looking cash flow analyses in relation to its operating, investing and financing activities;

— maintaining a reputable credit profile;

— managing credit risk related to financial assets;

— only investing surplus cash with major financial institutions; and

— comparing the maturity profile of financial liabilities with the realisation profile of financial assets.

The table below reflects an undiscounted contractual maturity analysis for non-derivative financial liabilities.

Cash flows realised from financial assets reflect management’s expectation as to the timing of realisation.
Actual timing may therefore differ from that disclosed.

Financial liability and financial asset maturity analysis

Consolidated Group
Financial liabilities due
Trade and other payables
Financial Liabilities

Total expected outflows
Financial assets realisable
Cash and cash equivalents
Trade and other receivables
Financial assets

Total anticipated inflows

Net inflow/(outflow)

12
14

Note Within 1 Year

2019
$

(7,693,901)
(57,133,984)

1to 5 Years
2019
$

(53,286,174)

Over 5 Years

2019
$

Total

2019

(7,693,901)
(110,420,158)

(64,827,885)

(53,286,174)

(118,114,059)

3,683,999 - 3,683,999
4,078,915 999,971 5,078,886
57,133,984 53,292,184 110,426,168
64,896,898 54,292,155 119,189,053
69,013 1,005,981 1,074,994

Page 37 of 45



Instreet Investment Australia Ltd and Controlled Entities
ABN 24 622 827 589

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019

NOTE 21: FINANCIAL RISK MANAGEMENT (CONTINUED)

b.

Liquidity risk (Continued)

Consolidated Group

Financial liabilities due

Note Within 1 Year 1to 5 Years Over 5 Years Total
2018 2018 2018 2018
$ $ $ $

Trade and other payables 12 (13,142,133) - - (13,142,133)
Financial Liabilities 14 (35,183,383) (87,923,026) - (123,106,409)
Total expected outflows (48,325,516) (87,923,026) - (136,248,542)
Financial assets realisable

Cash and cash equivalents 6 10,596,626 - - 10,596,626
Trade and other receivables 7 3,534,071 - - 3,534,071
Financial assets 8 35,183,383 87,929,036 - 123,112,419
Total anticipated inflows 49,314,080 87,929,036 - 137,243,116
Net inflow/(outflow) 988,564 6,010 - 994,574

Market risk

(i) Interest rate risk

Exposure to interest rate risk arises on interest-bearing financial assets and financial liabilities recognised
at the end of the reporting period whereby a future change in interest rates will affect either the future cash
flows (in the case of variable interest instruments) or the fair value financial instruments (in the case of fixed

rate instruments).

The Group’s exposure to interest rate risk is by cash and cash equivalents and loans receivable.

Sensitivity analysis

The following table illustrates sensitivities to the Group’s exposures to changes in interest rates and equity
prices. The table indicates the impact of how profit and equity values reported at the end of the reporting
period would have been affected by changes in the relevant risk variable that management considers to be

reasonably possible.

These sensitivities assume that the movement in a particular variable is independent of other variables.

Consolidated Group

Profit

$
Year ended 30 June 2019

+/— 1% in interest rates (interest income) 105,966
Year ended 30 June 2018
+/— 1% in interest rates (interest income) 36,840
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c. Market risk (Continued)

Fair Values

Fair value estimation

The fair values of financial assets and financial liabilities are presented in the following table and can be
compared to their carrying amounts as presented in the statement of financial position. Refer to Note 21 for
detailed disclosures regarding the fair value measurement of the Group’s financial assets and financial

liabilities.

(i) Cash and cash equivalents, trade and other receivables, and trade and other payables are short-term
instruments whose carrying amounts approximate their fair values. Trade and other payables exclude
amounts relating to the provision of annual leave and deferred revenue, which are outside the scope of

AASB 9.
Note Carrying Amount Fair Value
2019 2019
$ $

Financial assets

Cash and cash equivalents (i) 6 3,683,999 3,683,999
Trade and other receivables (i) 7 5,078,886 5,078,886
Financial assets 8 110,426,168 110,426,168
Total financial assets 119,189,053 119,189,053
Financial liabilities

Trade and other payables (i) 12 7,693,901 7,693,901
Financial Liabilities 14 110,420,158 110,420,158
Total financial liabilities 118,114,059 118,114,059

Note Carrying Amount Fair Value
2018 2018
$ $

Financial assets

Cash and cash equivalents (i) 6 10,596,626 10,596,626
Trade and other receivables (i) 7 3,534,071 3,534,071
Financial assets 8 123,112,419 123,112,419
Total financial assets 137,243,116 137,243,116
Financial liabilities

Trade and other payables (i) 12 13,142,133 13,142,133
Financial Liabilities 14 123,106,409 123,106,409
Total financial liabilities 136,248,542 136,248,542
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NOTE 22: FAIR VALUE MEASUREMENTS

The Group measures and recognises its financial products at fair value on a recurring basis after initial recognition.

The Group does mark to market valuations of its financial products at 30 June 2019.

a.

Fair Value Measurements

AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which categorises
fair value measurements into one of three possible levels based on the lowest level that an input that is
significant to the measurement can be categorised into as follows:

Level 1 Level 2 Level 3

Measurements based on quoted prices Measurements based on inputs other Measurements based on
(unadjusted) in active markets for than quoted prices included in Level 1 unobservable inputs for
identical assets or liabilities that the that are observable for the asset or the asset or liability.
entity can access at the measurement liability, either directly or indirectly.

date.

The fair values of assets and liabilities that are not traded in an active market are determined using one or
more valuation techniques. These valuation techniques maximise, to the extent possible, the use of observable
market data. If all significant inputs required to measure fair value are observable, the asset or liability is
included in Level 2. If one or more significant inputs are not based on observable market data, the asset or
liability is included in Level 3.

Valuation techniques

The Group selects a valuation technique that is appropriate in the circumstances and for which sufficient data
is available to measure fair value. The availability of sufficient and relevant data primarily depends on the
specific characteristics of the asset or liability being measured. The valuation techniques selected by the
Group are consistent with one or more of the following valuation approaches:

Market approach uses prices and other relevant information generated by market transactions for
- identical or similar assets or liabilities.

Income approach converts estimated future cash flows or income and expenses into a single
- discounted present value.

- Cost approach reflects the current replacement cost of an asset at its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use when
pricing the asset or liability, including assumptions about risks. When selecting a valuation technique, the
Group gives priority to those techniques that maximise the use of observable inputs and minimise the use of
unobservable inputs. Inputs that are developed using market data (such as publicly available information on
actual transactions) and reflect the assumptions that buyers and sellers would generally use when pricing the
asset or liability are considered observable, whereas inputs for which market data is not available and
therefore are developed using the best information available about such assumptions are considered
unobservable.

The following tables provide the fair values of the Group’s assets and liabilities measured and recognised on a
recurring basis after initial recognition and their categorisation within the fair value hierarchy:
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30 June 2019

Note Level 1 Level 2 Level 3 Total
$ $ $ $
Recurring fair value measurements
Financial assets
Financial assets 8 6,010 110,420,158 110,426,168
Total financial assets carried at fair
value 6,010 110,420,158 110,426,168
Financial liabilities
Financial liabilities 14 - 110,420,158 110,420,158
Total financial liabilities carried at fair
value - 110,420,158 110,420,158
30 JUNE 2018
Note Level 1 Level 2 Level 3 Total
$ $ $ $
Recurring fair value measurements
Financial assets
Financial assets 8 6,010 123,106,409 - 123,112,419
Total financial assets carried at fair
value 6,010 123,106,409 - 123,112,419
Financial liabilities
Financial liabilities 14 - 123,106,409 - 123,106,409
Total financial liabilities carried at fair
value - 123,106,409 - 123,106,409
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NOTE 23: PARENT INFORMATION

The following information has been extracted from the books and records of the financial information of the parent
entity set out below and has been prepared in accordance with Australian Accounting Standards.

Statement of financial position
ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Financial assets

Deferred Tax Assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIBILITIES

Trade and other payables
TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS/(LIABILITIES)

EQUITY
Issued capital
Retained Earnings

TOTAL EQUITY

Statement of comprehensive income

Profit / (loss) for the year

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Consolidated Group

2019 2018
$ $
58,647 3,531
61,293 15,065
- 116,664
119,940 135,260
1,010,281 1,010,281
7,563 -
1,017,844 1,010,281
1,137,784 1,145,541
344,032 376,283
344,032 376,283
344,032 376,283
793,752 769,258
858,324 858,324
(64,572) (89,066)
793,752 769,258
24,494 (89,066)
24,494 (89,066)
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DIRECTORS’ DECLARATION

In accordance with a resolution of the directors of Instreet Investment Australia Ltd, the directors of the
company declare that:

1. The financial statements and notes, as set out on pages 6 to 41, are in accordance with the
Corporations Act 2001 and:

a. comply with Australian Accounting Standards which, as stated in accounting policy Note 1
to the financial statements, constitutes compliance with International Financial Reporting
Standards; and

b. give a true and fair view of the financial position as at 30 June 2019 and of the
performance for the year ended on that date of the company and consolidated group.

2. In the directors’ opinion there are reasonable grounds to believe that the company will be able to
pay its debts as and when they become due and payable.

George Lucas (Director)

Dated the 30" day of October 2019
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AND CONTROLLED ENTITIES

SYDNEY

INDEPENDENT AUDITOR’S REPORT TO THE OWNERS OF INSTREET INVESTMENT
AUSTRALIALTD

y NSW 2000
Australia

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Instreet Investment Australia Ltd and its controlled
entities (the Group), which comprises the statement of financial position as at 30 June 2019,
the statement of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information and the director's declaration.

In our opinion, the accompanying financial report of the Group is in accordance with the
Corporations Act 2001, including:

0) giving a true and fair view of the Group’s financial position as at 30 June 2019 and
of its financial performance for the year then ended; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations
2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Report section of our report. We are independent of the Group
in accordance with the auditor independence requirements of the Corporations Act 2001
and the ethical requirements of the Accounting Professional and Ethical Standards Board'’s
APES 110: Code of Ethics for Professional Accountants that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001,
which has been given to the directors of Instreet Investment Australia Ltd, would be in the
same terms if given to the directors as at the time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Information Other than the Financial Report and Auditor’s Report Thereon

The directors are responsible for the other information. The other information comprises the
information included in the Group’s annual report for the year ended 30 June 2019, but
does not include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we A Mermber of PrimeGlobal
do not express any form of assurance conclusion thereon. An Association of Independent

Accounting Firms

In connection with our audit of the financial report, our responsibility is to read the other =
information and, in doing so, consider whether the other information is materially =
inconsistent with the financial report or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

PrimeGlobal

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard

SYDNEY - PENRITH - MELBOURNE - BRISBANE - PERTH - DARWIN
Liability limited by a scheme approved under Professional Standards Legislation
www.hallchadwick.com.au
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INSTREET INVESTMENT AUSTRALIA LTD ABN 24 622 827 589
AND CONTROLLED ENTITIES

INDEPENDENT AUDITOR’S REPORT TO THE OWNERS OF INSTREET INVESTMENT
AUSTRALIALTD

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is necessary
to enable the preparation of the financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of
the Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend
to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Australian
Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. We
also:

- Identify and assess the risks of material misstatement of the financial report,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial report or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Group to cease to continue as a going concern.
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- Evaluate the overall presentation, structure and content of the financial report,
including the disclosures, and whether the financial report represents the
underlying transactions and events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
financial report. We are responsible for the direction, supervision and performance
of the Group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.
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